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I. Definitional: Labor Market
The term “demographic bonus” or “demographic dividend” are closely related to a
country’s state of labor market, in particular the age composition of the labor force.
a. Explain what is “demographic bonus” and what is the state of it in Indonesia at this
moment. Include in your answer not just the definition of it but also the link with the
quality (e.g., educational background) of the labor force
b. Give your analysis that links “demographic bonus” and unemployment
II. Sustainable Development
To the extent the focus of the development economics should be on human welfare
and economic growth is only one of the means to achieve welfare, it is expected that
growth should be accompanied by improvements in indicators closely related to
welfare such as income inequality (measured by the Gini index) and poverty. Looking
at Tables 1 to 3 below, where the regions (provinces) in Indonesia during 2011-2018
are listed and positioned in the 4 quadrants according to their relative position with
respect to the national average of growth, changes in Gini index, changes in poverty,
and changes in the human development index (HDI)
a. Explain the meaning of each quadrant by using examples of some regions in those
quadrants
b. Give your overall conclusions regarding Indonesia’s growth and development
performance based on the results shown in those two matrices
III. Inequalities, Human Capital, Social Capital & Physical Capital
Global inequalities are produced by the interaction between structural inequalities
and market forces. The experiences of East Asia in the 1940s and 1950s and Latin
America in the 1990s and 2000s are examples of favorable outcomes, and the
experiences of Eastern Europe in the 1990s and the apartheid period in South Africa
show the unfavorable ones.

a) Based on the common threads of global trend, describe what determines the
inequalities outcomes and what policies are most commonly used in developing
countries.
b) The role of human capital (HC) and physical capital (PC) is critical in determining
the structural inequalities. But social capital (SC) influences the mechanisms how HC
and PC affect the inequalities, growth, and development outcomes. Explain by using
some examples how HC, PC and SC interact and affect the inequalities and
development outcomes.
c) Give some examples of policy measures that could influence the above mechanisms
IV. Infrastructure
Infrastructure development can play an important role in meeting the sustainable
development goals.
a. Explain how and give the example of circumstances under which infrastructure
development can be detrimental to sustainable development
b. While most infrastructure projects contain physical components, the non-physical
components are equally important. Explain by using an example what are the
non-physical components of infrastructure
c. Give an example where transportation infrastructure (e.g., road development)
could exacerbate the existing interregional inequality

